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SUBJECT: CIV AIR-PAN AMERICAN CARGO CAPACITY INCREASE 
REF: A) MEXICO 10559, B) STATE 176291 

1 . EMBASSY HAS RECEIVED NOTE, DATED AUGUST 31, 1976, 

FROM SECRETARIAT OF FOREIGN RELATIONS IN RESPONSE TO 
OUR'S OF JULY 19, 1976 WHICH STATES, INTER ALIA, THAT 
PAN AM'S PROPOSAL TO INCREASE FREIGHT CARGO CAPACITY 
IS NOT IN CONFORMITY WITH THE TERMS OF THE US-MEXICAN 
AVIATION BILATERAL AGREEMENT. 

2. FREE TRANSLATION OF NOTE'S SUBSTANTIAL PARAGRAPHS 
FOLLOWS: 

A) ON THIS MATTER, THE SECRETARIAT REGRETS TO INFORM 

THE EMBASSY THAT THE COMPETENT MEXICAN AUTHORITIES HAVE 

STATED THAT THE PROPOSED CAPACITY INCREASE BY PAN AMERICAN 

AIRWAYS IS NOT IN CONFORMITY WITH THE TERMS 

ESTABLISHED IN THE BILATERAL CONVENTION ON AIR TRANSPORT 

BETWEEN OUR COUNTRY AND THE UNITED STATES OF AMERICA 

NOR WITH EXISTING PRACTICE BETWEEN OUR TWO COUNTRIES 

AS SUCH PERTAINS TO MAKING USE OF THE RIGHTS SET 

FORTH IN THE SAID CONVENTION WHICH STIPULATES AIR 

SERVICE OF THE MIXED PASSENGER, CARGO AND MAIL TYPE 
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B) AT THE SAME TIME, THESE AUTHORITIES INDICATE THAT 
IN INTERNATIONAL PRACTICE WITH RESPECT TO INSTANCES 
WHERE AIR CARGO TRAFFIC HAS INCREASED, INTERESTED 
COUNTRIES HAVE NEGOTIATED AIR TRANSPORT BILATERAL 
AGREEMENTS EXCLUSIVELY FOR CARGO. IT SHOULD BE BORNE 
IN MIND THAT WHERE ONE WISHES TO ESTABLISH EXCLUSIVE 
SERVICE OF THIS TYPE, ONE WILL HAVE TO CARRY OUT THE 
NECESSARY STUDIES IN ORDER TO NEGOTIATE A BILATERAL 
AGREEMENT IN THIS REGARD, OR IN THE EVENT BOTH PARTIES 
WERE IN AGREEMENT, AMEND THE EXISTING AGREEMENT TO 
PROVIDE FOR EXLUSIVE CARGO ROUTES. 

3. COPY OF NOTE POUCHED DEPARTMENT, ATTN:EB/TCA/OA/AN. 
THOMPSON 
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